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Operational Performance of EU Carbon Market and its Enlightenment to China
ZHANG Rui

Abstract: The EU carbon market is the earliest, largest and most active carbon trading venue in the world to
prepare and establish. During the 16 years of its establishment and operation, the EU has not only significantly
reduced carbon emissions, but also effectively optimized the energy structure of European countries. At the same
time, it has brought about an upgrade of the regional economic structure and a good pattern of negative movement
of carbon emissions and economic growth. The reason is that the European carbon market has established a gradual
institutional system, gave full play to the guiding role of the price mechanism, built a complete market trading
platform, cultivated a diversified carbon financial product and attracted diversified carbon financial products.
Investment participants. China’s carbon emissions trading has been officially launched in mid-July this year.
Starting from the development experience of the EU’s carbon market, first, the development and improvement of
the carbon market should be a gradual process, avoiding “one size fits all” subscription; second, carbon Price
should be the most important indicator of the carbon market, and government policy regulation is also
indispensable; third, the activity of carbon trading is a yardstick for testing the maturity of the carbon market, and
diversified investment participants and diversified product supply are even more imperative. Indispensable core
factors; the fourth is to continuously improve the infrastructure construction of the carbon market, form a
multi-level trading platform, and provide a convenient place for diversified entities to participate in carbon market
transactions.
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